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The Great Financial Disconnect

The stock market and economy are drifting unusually far apart
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= United States

Coronavirus Cases:

Deaths;

134,140

United States Population (LIVE)

331,047,441
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The U.S. Entered a Recession in February

The pandemic forced the soonomy to contract sharply, ending a

record expansion and prompting the group that dates LULS,

busiress cveles 1o formally declare a recession,

Lengest Expansion Cemes to an End
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The stock market is up while most economic indicators are down TR“: g
Various economic indicators, reported at one-month intervals, June 2019 through June 2020 Eh
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The US economy shrank by an annualized 5 percent in the first guarter of 2020, in ina with the pravious
eslimate and ending the longest pendod of expansion in the country's history, final figures showed. It is the
biggest drop in GDP since tha st guarter of 2008 as the Cowid-18 pandamic forced sovaral states 1o mpose
ockdown maasuras in mid-March, throwing millions of people out of work. With the thind estimate, an upward
rviSion o nonnasidon

tial fioed invastmont was offsel by downward revisions 1o private nveniony invastnmant
parsonal consumplion expenditures (PCE), and axports
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Steep drop in GDP projected for second quarter® Power
U.S. gross domestic product, change from prior quarter. Data for the ESQacy.
second quarter of 2020 is a projection from the Atlanta Fed.
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The number of Amaricans filling for unemployment benafits eased slightly to 1,427 million in the week endad
June 2Tth, above markel expectatons of 1.355 million, The jobless claims have been sheadily faling since
hitting a record high of 6.88 million in the week ended March 28th, but have been cansistently coming above
market gxpectatons. The latest number was more than doubls s paak during the 2007-09 Greal Recession,
ifting the total reparted since March 21st to 48.7 milion. The 4-week moving average, which remaoves week-

ioewonk volatility, cased 10 1,504 milkon, whils conlinuing jobless claims intreased o 19,280 million in the

wiek onded Jund 20h, abowve markel forecasts of 19 million
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The US unemploymant rate dropped 1o 11.1 percent in June 2020, easing further from an al-time high of 14.7
percent reachad in April and remaining below market expectations of 12.3 percent, as many people returned
to the abor market following weeks of coronavirus-induced restrictions. The number of unemployed persons
fell by 3.2 milion to 17.8 milion, whila employment rose by 4.9 million to 142.2 million. Alhough

unempoyment fall in May and June, the jobless rate and the number of unemployed are up by 7.6 percantage
poinds and 12.0 milion, respectively. since February.

B Ot 5r 10y 25y MAX JMiChat S Compare A BExpott HAPI G Emied
Ll
L1
LH
mw
(-]
4
\|I|I|||||||||||||||IIII|III‘ ‘||II||||||....L
f L] WS 2

S Fisamdiii
TrRENDING
ReronT

Power

Your
Legacy.

Mike Walbers, CED

Jobless rate compared to Great Depression-era levels
Monthly unemployment rate from the National Bureau of Economic
Research (1929-1942) and Bureau of Labor Statistics (1948-present)
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In these unprecedented times it is vital that you stay in close contact with your financial
advisor. Consider revisiting and/or recalibrating your risk profile and risk management
strategy as needed within the components of your overall portfolio and financial plan.
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