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The Federal Reserve reiterated it was committed to using its full range of tools to support the US economy, as
the uncertainty surrounding the economic outlook remained elevated, minutes of the December 15-16 policy
meeting showed. Also, policymakers sought to reassure market participants they would get plenty of notice
before the asset purchases were curtailed. Fed members agreed that the path of the economy would depend
significantly on the course of the virus and that the ongoing public health crisis would continue to weigh on
economic activity, employment, and inflation in the near term. In addition, the central bank noted that, with the
pandemic worsening across the country, the economic recovery would likely slow in coming months. source
Federal Reserve
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The number of Americans filing for unemployment benefits increased to 965 thousand in the week ended
January 9th, from the previous week's revised level of 784 thousand and well above market expectations of
795 thousand. It was the highest number since mid August, amid record increases in COVID-19 cases, deaths
and hospitalizations and new restrictive measures across the country. On a non-seasonally adjusted basis,
the number of claims climbed to 1.15 miillion, compared with 920 thousand in the previous week. Also, about
284 thousand people applied for help from the Pandemic Unemployment Assistance scheme, which covers
workers that do not qualify for initial claims, compared with 161 thousand in the previous period. source: US

Department of Labor
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The US unemployment rate was unchanged at 6.7 percent in December 2020, compared with market
expectations of 6.8 percent and well above pre-pandemic levels of about 3.5 percent. The latest reading
pointed to a stagnation in the labor market recovery, amid a lack of fiscal stimulus and record COVID-19
infections that prompted many US states to impose restrictive measures to respond to the outbreak. source: US.

Bureau of Labor Statistics
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The US economy expanded by an annualized 33.4% in Q3 2020, slightly higher than 33.1% in the second
estimate. It is the biggest expansion ever, following a record 31.4% plunge in Q2, as the economy rebounds
from the coronavirus pandemic. The upward revision primarily reflected larger increases in personal
consumption expenditures and nonresidential fixed investment. However, GDP is still 3.5% below its pre-
pandemic level and although coronavirus vaccination already started, the pandemic is far from controlled. The
country is recording an average of around 200K new cases every day and states are tightening restrictions.
Also, Congress only approved a new $892 billion aid package late in December. It includes $600 payments to
most Americans, a $300-per-week unemployment benefit and $284 billion for the Paycheck Protection
Program but excludes aid for states and local governments. source: U.S. Bureau of Economic Analysis
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