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TIME

BUSINESS « ECONOMY

It Could Be Harder to Find a Job and
Get a Pay Raise if the Fed Gets Its Way
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A 'help wanted' sign seeking workers is on a window at Gino's Pizzeria Restaurant in
Port Washington, N.Y. p—N : tt
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‘ B v law, the U.S. Federal Reserve is supposed to be a
champion of working families, instructed by Congress to

aim for maximum employment and low inflation. But make no
mistake, the central bank is not your friend—and a growing
number of economists are questioning whether its age-old

approach to combating high inflation makes sense.

The Fed’s method of raising interest rates to slow down an
overstimulated economy doesn’t always produce results that
are good for workers, economists say. It’s a model that is
“breaking down,” says Robert Reich, former U.S. Secretary of
Labor in the Clinton Administration. In an interview with
TIME, Reich says the central bank’s approach fails to
acknowledge many other inflationary forces, such as the
ongoing war in Ukraine, and the ability of many global
corporations to set prices and increase the likelihood of price-
fixing or market manipulation. “A large piece of the inflation
puzzle is not coming from wages,” he says. “The Fed’s old
model had been wage-price inflation, but today wages lag

prices.”

Take the most recent jobs report. After months of steady
declines in job growth, the U.S. labor movement got some
unexpected good news on Friday when the government
announced that more than a half million workers were hired in
January, pushing the unemployment rate to a level not seen
since 1969.



Despite layoffs,

Microsoft is still hiring to
grow its Al capabilities.
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How Many Small Businesses

Are There in the US?

There are

32.9
MILLION

small businesses in
the US.

How Many Jobs Are Created
by Small Businesses?

Small companies create

1.5 MILLION

jobs annually and
account for 64 percent
of new jobs created in
the US.

Small and Medium-Sized Businesses Are

Major Drivers of Global Economic Growth

Ower

s [l 90%

of the business population
D represents small and
| | medium-sized businesses.

What Is the Most Common Reason
for Opening Your Own Business?

29%

of respondents said
that the biggest
maotivation for opening
their own businesses is
being their own boss.

Scope of Small Business
(<500 employees)

What Is the Biggest Challenge
for Small Business?

92%

of the respondents
stated that the most
important problem
for small businesses

was labor quality.

Top Digital Marketing Channel
Among Small Business Owners

of surveyed small qﬂ L
businesses use

social media in their
marketing strategy. l i J
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hittpes:  fwssss guidantfinan cial. comy emall-business-trendss

Pt st for good Th.co muwp-content/ uploads /202 0/ 05/ SMERe port pal
https: f fwees bilg.gow/iom/ us_ege_nalcs_00_table 7 txt
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Small Businesses Hit Hard

by the COVID-19 Crisis

COVID-19 has
(—/LL_U—) 2107
e of small businesses in
@ the US currently
non-operational.

New Generations Are More

Likely to Create a Side Business

Millennials and 2o o —
A

Gen Zers are p— S—
188% =
L~
more likely to have the
aim of creating a side
M — )

business, compared to
baby boomers.

What Percentage of

Small Businesses Fail?

More than

20%

of emall enterprises fail in
the wery first year, and
nearly half of them fail
within the first five years.

What Is the Primary Reason

That New Businesses Fail?

427%

of small businesses
fail because of lack
of market demand.




Green = Tilting Bullish

US Capitalization 1-Year Trend

Red = Tilting Bearish
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i £ VT Daily

Sym Company Macro Mezzo Tilt vMicro Nano
1JJ iShares S&P MidCap 400 Value ETF o ® 82 @ o
1JS  iShares S&P SmallCap 600 Value ETF o o 81 @ o
IJH  iShares S&P MidCap 400 Index Fund ETF o o 72 @ O
IJR  iShares S&P SmallCap 600 Index Fund ETF e ® 67 @ o
IVE  iShares S&P 500/Barra Value Index Fund ETF e o 67 @ o
QQQ Invesco QQQTrust Ser 1 o o 64 @ o
UK iShares S&P MidCap 400 Growth ETF o o 60 @ o
VTl Vanguard Total Stock Mkt Etf L ] 54 @ ]
T iShares S&P SmallCap 600 Growth ETF o o 52 @ 0
IVV  iShares S&P 500 Index Fund ETF o o 52 @ o
OEF  iShares S&P 100 Index Fund ETF o o 52 @ o
IVW  iShares S&P 500 Growth ETF L ] 35 @ o
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Green = Tilting Bullish

US Sector 1-Year Trend

Sym Company Macro Mezzo|Tilt vMicro Nano
VOX Vanguard Telecomm Srvs Etf o L 83 @ o
VGT Vanguard Information Tech Etf o o 75 @ o
VFH Vanguard Financials Etf [ L 74 @ o
VIS Vanguard Industrials Etf ® ® 69 @ o
VCR  Vanguard Consumer Disc Etf o o 56 @ o
VAW Vanguard Materials Etf ® o 53 @ ]
VNQ Vanguard Reit Etf o o 46 @ O
EQL ALPS Equal Sector Weight ETF ® [ 45 @ L
VDE Vanguard Energy Etf o ® 01 © o
VHT Vanguard Health Care Etf o ¢ 03 © L
VDC Vanguard Consumer Staples Etf o ® 05 © o
VPU Vanguard Utilities Etf [ ] ® 35 © ®
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Red = Tilting Bearish

¥ EQL Daily =

FQ

Sector

ALPS Equa

Mar Apr May Jun

eight ETF

Al 2107202

X % Nano~

X ¥t~

X ¥ Macro ~



Green = Tilting Bullish

US Bond 1-Year Trend

¥ BND Daily ¥

Sym Company Macro Mezzo [Tilt vMicro Nano
VCLT Vanguard Long-Term Corporate Bond ETF o o 25 @ [
VCIT Vanguard Intermediate-Term Corporate Bond ETF @ o 21 @ L
LQD iShares Iboxx $ Investop Corp Bd o ] 18 @ ®
HYG iShares IBoxx $ High Yield Corporate Bond ETF e ® 16 @ o
VCSH Vanguard Short-Term Corporate Bond ETF o L 13 @ [ )
TLT  iShares Barclays 20+ Year Treasury Bond Fund o L 12 @ o
TLH iShares Barclays 10-20 Year Treasury Bond Fund o L 12 @ [ )
BND Vanguard Total Bond Market ETF ® o 08 @ e
GOVT iShares Barclays U.S. Treasury Bond Fund o L 00 © [ )
IEF  iShares Barclays 7-10 Year Treasury Bond Fund o ® (03 © o
I[El  iShares Barclays 3-7 Year Treasury Bond Fund e ® 04 © o
SHY iShares Barclays 1-3 Year Treasury Bond Fund o ® -16 © o
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Green = Tilting Bullish

International Equity 1-Year Trend
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Red = Tilting Bearish

$ VXUS Daily *

Sym Company Macro Mezzo [Tilt ‘Micro Nano
EZU iShares MSCI EMU Index Fund ETF o ® 105 © [ )
VGK Vanguard European Etf o ® 86 @ o
EFV  iShares MSCI EAFE Value Index Fund ETF e L 86 @ [
EFA  iShares MSCI EAFE Index Fund ETF o ] 83 @ o
EFG iShares MSCI EAFE Growth Index Fund ETF o L 79 @ [ )
VPL  Vanguard Pacific Etf o o 67 @ ]
VXUS Vanguard Total International Stock ETF e o 65 @ o
VSS  Vanguard FTSE All-World ex-US Small-Cap ETF ® L 64 @ o
VYMI Vanguard International High Dividend Yield ETF ® ] 63 @ [
VIGI Vanguard International Dividend Appreciation ETF @ L 58 @ o
VWO Vanguard Emerging Markets ETF o ] 36 @ [
ILF iShares S&P Latin America 40 Index Fund ETF ® ® -16 © ®
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The strategies and concepts discussed are for educational purposes only and do not represent specific investment, tax, or estate planning advice. Investing carries an inherent element
of riskandincludes the potential for loss of principal and income. We believe it is in everyone's best interests to consult a tax, legal, or investment professional. Past performance is not
indicative of future results, actual results may vary. The views expressed represent the personal opinions of the presenter or featured guests; not necessarily those of USA Financial or
its affiliated subsidiaries. Any opinions or forecasting statements are subject to change at any time, and without notice. The information expressed herein is obtained from sources that
are believed to be credible, however, their accuracy cannot be guaranteed. All data is created from publicly available information and has not been independently verified by USA
Financial. Trademark and copyright protected, USA Financial and Affiliates.

The Trending Report represents a visual ranking of our formulaic trending analysis. Our calculations forge a unigue combination of the stochastic oscillator, the relative strength index,
the moving average convergence divergence and the elder ray indicator. This is executed over various equity subsets and durations in order to reflect a wide range of sensitivities to the
market data collected. Thisis not an investment product offeringand is provided for investor reference and perspective only. Past performance is not indicative of future results and
actual results may vary.© USA Financial
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